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B o u r g e o is B e n n e tt 

EPEN D EN T A U D  R  

To the Board of Com m issioners, 

Terrebonne Parish Fire D istrict N o. 9, 

H oum a, Louisiana. 

W e have audited the accom panying general-purpose finan cial statem ents of Terrebonne 

Parish Fire District No. 9 (the District), a component unit of Terreborme Parish Consolidated 
Governm ent, as of and for th e year ended Decem ber 31,2001, as listed in  th e table of contents. 
These general-purpose fin an cial statem ents ar e the responsibility of th e D istrict's m anagem ent. 
O ur responsibility is to express an opinion on th ese general -purpose fin an cial sta tem ents based on 
our audit. 

W e conducted our audit in  accordance w ith  auditing standards generally accepted in th e 
United States of Am erica an d th e stan dar ds applicable to finan cial audits contained in  Governm

.,. ent 

Auditing Stan dar ds, issued by th e Com ptroller G eneral of th e United Sta tes. Those standards 
require th at w e plan  an d perform  th e audit to obtain reasonable assuran ce about w heth er th e 
finan cial statem ents ar e free of m aterial m isstatem ent. An audit in cludes exam ining, on a test 
basis, evidence supporting th e m ounts an d disclosures in  th e fin ancial statem ents. An audit also 
includes assessing th e accoun ting principles used an d significan t estim ates m ade by m an agem ent, 

as well as evaluating th e overall fin an cial statem ent presentation. W e believe th at our audit 
provi des a reasonable basis for our  opinion. 

In our opinion, th e general-purpose finan cial statem ents referred to above present fairly, in 
all m aterial respects, th e fin an cial position of Terrebonne Parish Fire District N o. 9 as of Decem ber 

31, 2001, an d th e results of its operations for th e year th en ended in conformity  with  accounting 
principles generally accepted in th e U ni ted States of Am erica. 

1340 W est Tunnel Blvd., Suite 430 
P.O. Box 2168 
Houma, LA 70361-2168 

Phone (985) 868-0139 
Fax (985) 879-1949 

Certified Public 

Accountautl I Comtlltllltl 
A Limited Liability Company 

p.o. Box 60600 
New Orleans, LA 70160-0600 
Heritase Plaza, Suite 800 
Phone (504) 831-4949 
Fax (504 ) 833-9093 

504 W est Second Slreet 
P.O. Box 1205 
Tln'bodaux, LA 70302-1205 
Pho ne (985) 447-5243 



In accordance w ith G ov w e have also issued our report dated 
M ay 20, 2002 on our  consideration of Terrebonne Parish Fire District N o. 9's intern al control over 
financial reporting and our  tests of its com pliance w ith certain provisions of law s, regulations, 
contracts an d gran ts. That report is an  integr al part of an audit perform ed in accordance w ith  

th e results of our audit. 

H oum a, La., 

M ay 20, 2002. 

an d should be read in conjunction with this report in considering 

11.c. 

Certified Public Accountan ts. 
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Terrebonne Parish Fire District No. 9 

A SSETS AN D O TH ER DEBIT S 

A ssets 

Investm ents 

Receivables - taxes 

Due from other governm ental units 

Fixed assets 

O ther Debits 

Am oun t to be provided for retirem ent 

of general long-term  obligations 

Total assets and other debits 

LIABILITES, EQUITY AND OTHER CREDITS 

Governm ental 

Fund Type 

General 

$ 246,052 

132,919 

179,559 

General 

Fixed A ssets 

1,270,879 

Long-Term  

Obligations 

Exhibit A 

Total 

(M emorandum 

Oely) 

$ 246,052 

132,919 

179,559 

1,270,879 

$ 100,000 100,000 

$ 558,530 $ 1,270,879 $ IO0,00 $ 1,929,409 

Liabilities 

Accoun ts payable and accrued expenditures $ 14,702 

Retainage payable 22,500 

Capital lease payable 

Due to Terrebonne Parish Consolidated Govern m ent 9,296 

Deferred  revenue 312.478 

Total liabilities 

Equity and Other C redits 

Investm ent in general fixed  as sets 

Fun d balan ce - unreserved 

Total equity an d other credits 

358,976 

$ 1,270,879 
199.554 

199,554 1,270,879 

$ $ 14,702 

22,500 

100,000 100,000 

9,296 

100.000 458,976 

1,270,879 

199,554 

1.470.433 

Total liabilities, equity and other credits $ 558,530 $ 1,270,879 $ 100,000 $ 1,929,40 

See notes to financial statem ents. 



Revenues 
Taxes 
Intergovernm ental: 

State of Louisiana: 
State revenue sharing 
Fire insurance tax 
Supplemental pay 

M iscellan eous - interest 

Total revenues 

Expenditures 

Current: 
General Government: 

Ad valorem tax adjustment 
Ad valorem tax deductions 

Public Safety: 
Personal services 
Supplies and m aterials 
Other services an d charges 
Repairs an d m aintenance 

Capital expenditures 

Total public saf ety 

Total expe nditures 

Terrebonne Parish Fire D istrict N o. 9 

For th e year  ended December 31, 2001 

Exhibit B 

V arian ce 

Favorable 

Budget Actual (Unfavorable) 

$ 248,937 $ 252,309 $ 3,372 

8,500 
7,000 

3,600 

17,9o0 

9,239 

8,376 

5,040 

7.256 

285,937 292.220 

2,000 

11,037 

13.037 

61,880 

56,650 

51,500 
43,500 
286.733 

28,349 
11.132 

39.481 

59,947 
26,874 

28,351 
21,133 
276.474 

412.779 

513~300 452~260 

739 

1,376 
1,440 

(644) 

(26,349) 
(95) 

1,933 

29,776 

23,149 

22,367 

10,259 

87.484 

61.040 

Deficiency of revenues over expenditures (227,363) (160,040) 67,323 

Other Financing Source 
Capital lease 

Deficiency of Revenues and O ther Source 
O ver Expenditures 

Fund Balance 

Beginning of year 

Residual equity transfer in 

End of year 

See notes to financial statements 

100,000 100,000 

(127,363) (60,040) 67,323 

259.594 

$ 132~231
~j 

$ 199~554 $ 67~323 
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N O T ES T EN TS 

T errebonne Parish Fire D istri ct N o. 9 

D ecem ber 31, 2001 

N ote 1 - SU M M A RY O F SIG NIFICA N T A CC O UNTIN G  PO LICIES 

Exhibit C 

The accounting policies of Terrebonne Parish Fire District No. 9 (the District) conform to 
accounting principles generally accepted in the United States of America (GAAP) as 
applied to governmental units. The Governmental Accoun ting Standards Board (GASB) 
is the accepted standard-setting body for establishing governm ental accoun ting and 
financial reporting principles. The follow ing is a sum m ary of significant accoun ting 

policies: 

a) Reporting Entity 

The District is a component unit of Terrebonne Parish Consolidated Government (the 
Parish) an d as such, these finan cial statements will be included in the comprehensive 
annual finan cial report (CAFR) of the Parish for the year ended December 31, 2001. 

Prior to January 1, 2001, th e District w as governed by th e Parish Council an d w as 

reported as a special revenue fund of the Parish. In 2001 (effective Jan uary 1, 2001), 
th e Parish Coun cil, by Parish Ordinances, appoin ted a five m em ber boar d of 
com m issioners to serve as the governing auth ority and ratified all legal actions taken 

by th e govern ing authority prior to its creation. Accordingly, th e District is reported 
as a com ponent un it of th e Parish effective Jan uary 1, 2001. 

The District has review ed all of its activi ties an d determ ined th at th ere ar e no potential 

com ponent un its w hich should be included in its fin an cial statem ents. 

b) Fund Accounting 

The District uses funds an d accoun t groups to report on its fin an cial position an d th e 
results of its operations. Fund accoun ting is designed to dem onstrate legal com plian ce 
an d to aid fin an cial m an agem ent by segr egating tran sactions related to certain  govern - 

m ent functions or activities. 
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Exhibit C 

(Continued) 

Note 1 - SUM MARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

b) Fund Accounting (Continued) 

A fund is a separate accounting entity with a self=balancing set of accoun ts
. A n 

accoun t group, on th e oth er han d, is a fin ancial reporting device designed to provi de 

accountability for certain assets and liabilities th at ar e not recorded in th e funds 
because th ey do not directly affect net expendable available fin an cial resources

. 

G overnm ental Funds 

Govern m ental Funds ar e those through which th e governm ental functions of the 
District ar e financed. The acquisition, use and balan ces of th e D istrict's 

expendable finan cial resources an d the related liabilities are accoun ted for through  
G overnm ental Fun ds. The m easurem ent focus is upon determ ination of changes in 
fin ancial position, rath er th an  upon net incom e determ ination

. The follow ing is 
th e G overnm ental Fun d of th e D istrict: 

G eneral Fund - The General Fund is th e general operating fund of the District
. 

It is used to accoun t for all fin an cial resources except th ose th at ar e required to 

be accoun ted for in  an other fund. 

A ccount G roups 

A ccount gr oups ar e used to establish accoun ting control an d accountability
. The 

D istrict's A ccount Groups ar e as follow s: 

G eneral Fixed A ssets A ccount G roup - Thi s accoun t gr oup is used to account 
for fixed assets not accoun ted for in  proprietary or trust funds. 

Ge neral Long-Term  O bligations Account G roup - This account gr oup is 
used to accoun t for general long-term  obligations an d certain oth er liabilities 
that are not specific liabilities of proprietary or trust funds

. 

c) Basis of Accounting 

Basis of accounting refers to when revenues and expenditures ar e recognized in th e 
accounts an d reported in  th e fin ancial statem ents. Basis of accoun ting relates to th e 
tim ing of th e m easurem ents m ade, regar dless of th e m easurem ent focus applied

. 

6 



Exhibit C  

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

c) Basis of Accounting (Continued) 

All G overnm ental Funds are accoun ted for using the m odified accrual basis of 
accoun ting. Their revenues ar e recognized when th ey becom e m easurable and 
available as net current assets. A d val orem  taxes and th e related state revenue sharing 

(Intergovemmental revenue) are recorded as revenues in the period for which levied, 
th us th e 2001 property taxes whi ch ar e bein g levied to finan ce th e 2002 budget will be 
recognized as revenue in 2002. The 2001 tax levy is recorded as deferred revenue in 
th e D istrict's 2001 fin an cial statem ents. M iscellaneous revenues ar e recorded as 
revenues w hen received in cash by th e District because th ey ar e generally not 
m easurable or available until actually received. 

Expenditur es ar e generally recognized under the m odified accru al basis of acco unting 
w hen the related fund liability is incurred. An exception to this general rule is 

principal and interest on general long-term  obligations which ar e recognized when 
due. 

d) Use of Estimates 

The prepar ation of fin ancial statem ent s in conform ity  with  accounting principles 
general ly accepted in the U nited Sta tes of Am erica requires m anagem ent to m ake 
estim ates an d assum ptions th at affect certain reported am oun ts an d disclosur es. 
A ccordingly, actu al results could differ from  those estim ates. 

e) O perating Budgetary Data 

A s required by th e Louisian a Revi sed Sta tutes 39:1303, th e Boar d of Comm issioners 

(the Board) adopted a budget for the District's General Fund. The budgetary practices 
include public notice of th e proposed budget, public inspection of th e proposed budget 
an d a public hearing on th e budget prior to adoption. An y am endm ent in volving th e 
tran sfer of m onies from  one function to another or in creases in  expenditures m ust be 
approved by th e Boar d. The D istrict am ended its budget once during th e year . A ll 

budgeted am ounts which ar e not expended, or obligated through contracts, lapse at 
year  end. 

The General Fun d budget is adopted on a basis m aterially consistent  wi th  GAAP 
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Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

f) Accounts Receivable 

The financial statem ents for the D istrict contain no allow ance for uncollectible 

accoun ts. Uncollectible am oun ts due for ad valorem  taxes are recognized as bad debts 
at th e tim e inform ation becom es available which w ould indicate th e uncollectibility of 
the particular  receivable. These am oun ts ar e not considered to be m aterial in  relation 
to the fin ancial position or operations of th e fund. 

~) Investments 

Investm ents ar e stated at fair value as established by open m ar ket, except for th e 

Louisiana Asset M an agement Pool (LAM P). LAM P is an external pool which is 
operated in a m anner consistent with  th e SEC 's Rule 2a7 of th e In vestm ent Com pan y 
Act of 1940. Rule 2a7 allow s SEC-registered m utual funds to use am ortized cost 
rath er th an  fair value to report net assets to com pute share prices if certain  conditions 

are m et. 

In vestm ents dur ing th e year consisted of Certificates of D eposit, Federal H om e Loan 
Bank N otes, Federal H om e Loan Bank D iscoun t N ote, Federal N ational M ortgage 
A ssociation N otes, Federal Farm  Credit Bank N otes, Federal H om e Loan M ortgage 
Corporation N otes and LA M P. 

h) Fixed Assets 

Fixed assets used in governmental fund type operations (fixed assets) are accounted 
for in  the G eneral Fixed A ssets A ccoun t Group, rather th an  in governm ental funds. 
The A ccount Group is not a fund. It is concern ed only w ith th e m eas urem ent of 
fin an cial position. 

It is not involved wi th th e m easur em ent  of results of operations. Public dom ain 

("infrastructure") fixed assets consisting of certain improvements other than buildings 
in cluding roads, bridges, curbs an d gutters, streets and sidew alks, drainage system s 
an d lighting system s are not capitalized al ong w ith  other fixed assets. N o depreciation 
has been provided on fixed assets. 

All fixed assets are valued at hi storical cost. 
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Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Long-Term Obligations 

The accounting and reporting treatm ent applied to the long-term  obligations 
associated with  a fund is determ ined by its m easurem ent focus. All govern m ental 
funds are accounted for on a spending or "fin an cial flow " m easur em ent focus. This 
m eans that only current assets an d current liabilities ar e generally included on their 

balan ce sheets. Their reported fund balan ce (net current assets) is considered a 
m easure of "available spendable resour ces". G overnm ental  fund operating statem ents 

present increases (revenues an d other finan cing sources) an d decreases (expenditures 
and other financing uses) in net current assets. Accordingly, they are said to present a 
summ ary of sour ces and uses of"available spendable resour ces" during a period. 

Long-term  obligations expected to be fin an ced from  govern m ental funds is accounted 
for in th e General Long-Term O bligations A ccount Group, not in th e governm ental 
funds. 

The Long-Term  O bligations A ccount Group is not a "fund". It is concerned only w ith 

th e m easurem ent of fin an cial position. It is not in volved w ith  th e m easurem ent of 
results of operations. 

j) Vacation and Sick Leave 

Accum ulated vacation and sick leave is recorded as an  expenditure of th e period in  
w hich paid in  the G overnm ental Fund. 

Full tim e em ployees ar e entitled to eighteen days vacation after one year  of service. 
Each year  th e em ployee m ust take th eir vacation tim e before th eir anniversary date 

(day they first began working). If not taken by their anniversary date the vacation 
tim e is forfeited. The vacation period shall be increased one day for each year of 
service over ten years, up to a m axim um  vacation period of thirty days. There is no 

m aterial accum ulated vacation at Decem ber 31, 2001. 
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Exhibit C 

(Continued) 

Note 1 - SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

j) Vacation and Sick Leave (Continued) 

Every fh'em an in the em ploy of a fire protection district shall be entitled to full pay 
during sickness or in capacity not brought about by his own negligence or culpable 

indiscretion for a period of not less than fifty-two weeks. A fireman  emp|oyed by any 
fire protection district who draw s full pay during sickness or in capacity  shall have 
such pay decreased by th e m ount of w orkers' com pensation benefits actually 

received by the employee. A fireman  is entitled to sick leave benefits even though  the 
injury or illness may have occurred while he was offduty. Firemen are not prohibited 
from  engaging in part-tim e em ploym ent while receiving sick leave. A probationary 
firem en who is not a regular or perm an ent  firem en is not entitled to sick leave benefits 
provided by the district. Sick leave does not accum ulate for D istrict em ployees 
accordingly th ere is no accrued sick leave as of D ecem ber 3 l, 2001. 

k) Encum brances 

Encum brance accounting, un der which purchase orders, contracts an d oth er com m it- 
m ents are recorded in th e fund general ledgers, is not utilized by th e District. 

I) M emorandum Only - Total Columns 

The total colum ns on th e general-purpose fm an cial statem ent s are captioned 
"M em oran dum  Only" because th ey do not represent consolidated fm an cial 
inform ation an d are presented only to facilitate fin an cial an alysis. The colum ns do 
not present inform ation th at reflects f'm an cial position or results of operations in  

accordan ce with  accounting principles generally accepted in  the U nited States of 
Am erica. Interfund elim inations have not been m ade in th e aggregation of this data. 

N ote 2 - D EPO SITS A N D IN V ESTM EN TS 

D istrict m onies are held in an in vestm ent pool m ~nt ained by th e Parish an d ar e available 
for use by all funds. This pool is displayed on th e com bin ed balan ce sheet as 
"in vestm ents." 

Louisian a state law allows all political subdivisions to in vest excess funds in  obligations 
of th e United States, certificates of deposit of any bank dom iciled or having a bran ch 

office in th e state of Louisian a or an y oth er federally insur ed in vestm ent. 
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Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Bank D eposits: 

Exhibit C 

(Continued) 

State law requires deposits (cash and certificates of deposit) of all political subdivisions 
to be fully collateralized at all tim es. Acceptable collateralization includes FDIC 
insuran ce and the m arket value of securities purchased an d pledged to th e political 
subdivi sion. Obligations of the United States, the State of Louisiana an d certain political 

subdivisions are allowed as security for deposits. Obligations furn ished as security must 
be held by the political subdivi sion or with an unaffiliated bank or trust com pany for th e 

account of th e political subdivision. 

Cash and deposits ar e categorized in to three categories of credit risk. 

Category 1 includes deposits covered by federal depository  in suran ce or by collateral 
held by the D istrict or its agent in th e D istrict's nam e. 

Category 2 includes deposits covered by collateral held by the pledgin g f'm ancial 

institution's trust departm ent or its agent in the Dis~ ct's nam e. 

Category  3 includes deposits covered by collateral held by th e pledging fm an cial 
institu tion or its trust departm ent or agent but not in  th e District's nam e an d deposits 
w hich ar e uninsur ed or uncoUateralized. 

The year  end balan ces of deposits ar e as follow s: 

Certificates of deposit 

Bank Balances 

2 

At Decem ber 31,2001, certificates of deposit were not in excess of th e FDIC insur an ce. 

Investm ents: 

State statu tes authorize the District to invest in  the U .S. Treasury, agencies an d 
in strum entalities; comm ercial paper rated AAA  1, 2, or 3; repurchase agreem ents an d th e 
Louisian a A sset M an agem ent Pool. 
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Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit C 

(Continued) 

The D istrict's investm ents are categorized to give an in dication of the level of risk 

assum ed by th e entity at year  end. 

Category 1 in cludes in vestm ents th at ar e in sured or registered or for which th e 
securities ar e held by th e District or its agent in  th e District's nam e. 

Category  2 includes uninsur ed and unregistered in vestm ents for which th e securities 
ar e held by th e counterparty's trust departm ent or agent in  th e D istrict's nam e. 

Category  3 in cludes uninsur ed an d unregistered in vestm ents for w hi ch th e se curities 

ar e held by th e counterparty or by its trust departm ent or agent, but not in  th e 
D istrict's nam e. 

At year  end, the am ount of in vestm ents is as follow s: 

Investment subject to categorization: 
Federal H om e Loan  Bank N otes 

Federal Farm  Credi t Bank N otes 
Federal N ational M ortgage 

A ssociation N otes 

Totals 

Investments not subject 
to categorization: 

Louisian a A sset M anage- 

ment Pool (LAM P) 

Total in vestm ents 

isk Cate~,o 

2 3 

$ - $ $35,691 
15,159 

20.529 

Repoaed 
Am om t/ 

Fair Value 

$ 35,691 
15,159 

20fi29 

71,379 

Investm ents in Louisian a A sset M an agem ent Pool ar e not categorized as to credit risk 
because th ey ar e not evidenced by securities th at exist in  physical or book enlry form . 
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Note 2 - DEPOSITS AND INVESTM ENTS (Continued) 

Exhibit C 

(Continued) 

LAM P, a local govern m ent investm ent pool, is adm inistered by LAM P, Inc., a aon-profit 
corporation organized under the law s of th e State of Lom siana, which w as form ed by an 
initiative of the State Treasurer in 1993. W hile LAM P is not required to be a registered 

in vestm ent com pany under th e In vestm ent Com pany A ct of 1940, its in vestm ent policies 

are sim ilar  to th ose established by Rule 2-a7, whi ch governs registered m oney m ar ket 

fun ds. The primary objective of LAM P is to provide a safe environment for the 
placem ent of public funds in short-term , hi gh quality in vestm ent s. The LAM P portfolio 
includes only securities an d oth er obligations in w hi ch local governm ent s in  Louisian a ar e 
auth orized to in vest. Accordingly, LAM P investm ents ar e restricted to securities issued, 
guar an teed, or backed by th e U .S. Treasury, th e U .S. G overnm ent, or one of its agencies, 
enterp rises, or in strum entalities, as w ell as repur chase agreem ents collateralized by th ose 

securities. The dollar  weighted average portfolio m aturity  of LAM P assets is restricted to 
not m ore than  90 days, and consists of no securities with  a m aturity in  excess of 397 
days. The fair value of investm ents is determ in ed on a w eekly basis to m onitor any 
varian ces betw een am ortized cost an d fair value. For purposes of determining 
participants' shar es, investm ents ar e valued at am ortized cost, w hi ch approxim ates 
m ar ket. A ccordin gly, th e fair value of th e D istrict's position in  LA M P is th e sam e as th e 
value of LAM P shar es. LAM P is designed to be highly liquid to give its participants 
im m ediate access to th eir accoun t bal an ces. 

A reconciliation of deposits an d in vestm ent s as shown on th e Com bined Balance Sheet 
for th e D istrict is as follow s: 

Reported am oun t of deposits 
Reported am oun t of investm ents 

Total 

Investm ents 

Note 3 - PR O PER TY TA X ES 

$ 61,089 
184,963 

Property taxes ar e levied each Novem ber 1 on the assessed value listed as of the prior 
Jan uary 1 for all real property, m erchan dise an d m ovable property located in  the Parish. 
A ssessed values ar e established by th e Terrebonne Parish A ssessor's O ffice and the State 
Tax Com m ission at percentages of actual value as specifed by Loui siana law . A 
reevaluation of all property is required to be com pleted no less than every four year s. 
The last reevaluation was com pleted for th e list of Jan uary 1, 2000. Taxes ar e due and 
payable D ecem ber 31 with  in terest bein g char ged on paym ents after Jan uary 1. Taxes 

can  be paid through  the tax sale date, which is the last W ednesday in Jun e. Properties for 
which the taxes have not been paid are sold for the am oun t of th e taxes. The tax rate for 
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Note 3 - PROPERTY TAXES (Continued) 

Exhibit C 

(Continued) 

the year ended D ecem ber 3l, 2001 w as $14.68 per $1,000 of assessed valuation on 
property within Fire D istrict N o. 9 for the purpose of constructing, m aintaining and 
operating fire protection facilities within the District and paying th e cost of obtaining 
w ater for fire protection purposes. A s indicated in  N ote lc, taxes levied N ovem ber 1, 

2001 ar e for budgeted expenditures in  2002 an d will be recognized as revenues in 2002. 

Note 4 - D U E FR O M  O TH ER  G O VERN M EN TAL UNITS 

Am ounts due from  oth er govern m ental units at D ecem ber 31, 2001 consisted of th e 

follow in g: 
General 
Fund 

State of Louisian a - State revenue sharing 

Terrebonne Par ish Tax Collector - Decem ber, 2001 
Collections rem itted to th e District in Jan uary, 2002: 

A d valorem  taxes 
State revenue sharing 

Total 

Note 5 - C H A N G ES IN FIXED A SSETS 

A  sum m ary of chan ges in fixed assets follow s: 

Land, buildings an d 
Im provem ents 

Trucks and autos 
M achin ery and equipm ent 

O ffi ce furn iture, fixtures 

an d equi pm ent 
Construction in  progress 

Totals 

Balan ce 
Jan uary Add- D ele- 
1, 2001 itions tions 

$ - $168,469 $ 

9,435 

5,178 

261,861 

$ 5,923 

170,675 

2.961 

A~ua- 
m em s 

Bal ance 
D ecem ber 
31. 2001 

$ 118,364 $ 286,833 
518,911 518,911 

2,200 174,473 181,708 

4,742 

168,469 

21,445 

168.154 

21,881 

261.546 

$- $444.943 $175A!1 $1.001.347 
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Note 5 - CHANGES IN FIXED ASSETS (Continued) 

Exhibit C  

(Continued) 

Adjustments are due to a final accounting and allocation of fire district assets previously 
reported in the G eneral Fixed A ssets Account Group of the Parish. 

Construction in progress relates to costs associated with th e construction of a substation 

N ote 6 - CA PITA L LEA SE PA Y A BLE 

In July 2001, th e D istrict entered in to a lease agr eem ent as lessee for fin ancin g $100,000 
of the construction costs for th e fire sub station reported as construction in progress in  
Note 5. The lease agr eem ent qualifies as a capital lease for accounting purposes and has 
been recorded at the present value of th e future m inim um  lease paym ents as of th e 

in ception date. 

The follow ing is a sum m ary of changes in  long-term  obligations of th e D istrict: 

Payable 

Jan uary 1, 

2001 

O bligations 
Incurred 

Payable 

D ecem ber 31, 
2001 

Capitalized lease $ - ~  $100.000 

The future m inim um  lease obligations an d th e net present value of th ese m inim um  lease 
paym ents at D ecem ber 31, 2001 ar e as follow s: 

2002 

2003 

2004 

2005 

2006 

2007-2011 

Total m inim um  lease paym ents 

Less: am oun t representing interest 

Present  value of m inim um  lease paym ents 

15 

Capital 

Lease 

$ 13,782 
13,782 

13,782 

13,782 

13,782 

68,915 

137,825 

37.825 



N ote 7 - D EFIN ED BEN EFIT PEN SIO N PLA N 

Exhibit C 

(Continued) 

Plan D escription - The District contributes to the Firefighters' Retirem ent System  of 

Louisiana (the System), a cost-sharing multiple-employer defined benefit public 
retirem ent system  which is controlled and adm inistered by a separate Boar d of Trustees. 
The System  provides retirem ent, deferred an d disability benefits, survivor's benefits an d 

cost of living adjustments to plan  members an d beneficiaries. Act 434 of the 1979 
Louisian a Legislative Session established th e plan . The System  is governed by Louisiana 
Revised Statues 11:2251 hhrough 11:2269, specifically, and oth er general law s of th e 
State of Louisian a. The System  issues a publicly available fin an cial report th at includes 
fin an cial statements an d required supplementary information for th e System . The report 
m ay be obtained by writing to Firefighters' Retirem ent System  of Louisian a, 2051 
Silverside Drive, Suite 210, Baton Rouge, Louisiana 70808-4136. 

Funding Policy - Plan  m em bers are required to contribute 8%  of th eir eam able 
com pensation an d th e D istrict is required to contribute at an  actu arially determ ined rate. 
The current rate is 9%  of annual covered payroll. The contribution requi rem ents of plan  
m em bers an d the District ar e established an d m ay be am ended by state statute. The 

District's contributions to th e System  for th e year ended Decem ber 31, 2001 was $3,493, 
equal to th e required contributions for th e year . 

Note 8 - SUPPLEM ENTA L PA Y 

In addition to the com pensation paid to th e D istrict's em ployees, firem en m ay be eligible 
to receive supplem ental pay. The am ount of th e com pensation is determ ined by State 
Law an d is revised periodically. 

A s per Louisian a Revised Statu te 33:2002, an y full-tim e, regular  em ployee of th e parish 
fire protection district who /s hired after M arch 3 I, 1986, who has passed a certified 
firem en's training program  equal to th e N ational Fire Protection Association Standard 
lO01 an d who is paid three hundred dollar s per m onth  from  public funds is eligible for 
supplem ent al pay. These full-tim e em ployees ar e carded on th e payr oll paid from  funds 
of th e parish obtained through lawfully adopted bond issues or law fully assessed taxes, 

either directly or through  a board or commission set up by law or ordinan ce. Employees 
em ployed by th e D istrict are not eligible for supplem ental pay if th ey ar e presently 

drawing a retirement or di sability pension, clerical employees an d mechanics an d for 
th ose em ployees who have not passed a certified firem en's training progr am  but ar e hired 

after M arch 31, 1986. State supplemental pay for firefigh ters must be taken into account 
in calculating firefigh ters longevity pay, holiday pay and overtime pay. The period of 
service for com puting additional com pensation includes prior service of em ployees w ho 
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Note 8 - SUPPLEM ENTAL PAY (Continued) 

Exhibit C 

(Continued) 

have returned or who hereafter return to such service provided that service in any parish 
or fire protection district fire departm ent shall be used in  com puting such prior service 
which in cludes full-tim e em ployees of a volunteer fir e departm ent. 

As of Decem ber 31, 2001, th e District has recognized revenue and expenditures of $5,040 
in salary supplem ents th at th e State of Louisiana has paid directly to th e District's 

em ployees. 

Note 9 RISK  M A NA G EM ENT 

The D istrict is exposed to various risks of loss related to w orkers' com pensation; torts; 
th eft of, dam age to and destru ction of assets; errors an d om issions; natural di sasters; an d 
group health benefits for which th e District carries comm ercial in suran ce and also 
participates in the Parish's risk m anagem ent progr am  for w orkers' com pensation an d 

group health  insur an ce. N o settlem ents w ere m ade during th e year that exceeded th e 

District's insuran ce coverage. The District's prem ium s for w orkers' com pensation 
insuran ce ar e based on a fixed percentage of payroll. The prem ium s for gr oup insuran ce 
are based on a fixed rate per em ployee. The P~ sh han dles all claim s filed against th e 
D istrict for which it has in suran ce coverage under th e Parish. The D istrict could have 
additional exposur e for claim s in  excess of th e Pmish's in sur an ce contracts as described 

on th e next page: 

Coverage 
Lim its 

W orkers' Com pensation Statutory 

The Parish is self-insur ed for th e fir st $125,000 of each claim  relating to gr oup health  
insurance. The aggr egate deductible for all gr oup claim s relating to gr oup insur an ce for 

2000 w as $7,809,820. Insur an ce contracts cover th e excess liability, up to $1,000,000 on 

individual claims. Each covered employee is subject to a lifetime maximum claims limit 
of $1,000,000. Coverage for gr oup health  claim  liabilities ar e to be funded first by assets 
of th e Parish's gr oup health  internal service fund, $17,928 at Decem ber 31, 2000, th en 
secondly by the District or th e em ployee for in divi dual claim s in  excess of $1,000,000. 
Coverage for workers' com pensation claim  liabilities are to be funded fir st by assets of 

th e Parish's workers' com pensation in tern al service fund, $1,431,079 at Decem ber 31, 
2000, th en secondly by th e D istrict. At D ecem ber 31, 2001, th e D istrict had no claim s in 
excess of th e above coverage lim its. Expendi tures for prem ium s to th e Parish for 

insur an ce coverages during th e year  ended D ecem ber 31, 2001 totaled $13,571. 
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Note 10 - CO M PEN SA TIO N O F BOARD M EM BER S 

Exhibit C 

(Continued) 

The follow ing am ounts w ere paid to Board M em bers for the year  ended D ecember 31, 
2001: 

N um ber of 
M eetings Attended 

Char les Dusenbery 21 

All oth er Boar d M em bers elected to serve w ith out com pensation for the year ended 
Decem ber 31, 2001. 

Note 11 - RESIDUAL EQUITY TRANSFER 

The residual equity transfer in represents the District's net assets over liabilities 

tran sferred by the Parish to the District as of the!effective date (Jan uary 1, 2001) of the 
ratification of all legal actions taken by th e five member governing auth ority prior to its 
creation. 
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SPEC IA L FIED PU BLIC A C C O U N TA NTS 



B o u r g e o is B e n n e tt 

To the Board of Com m issioners, 

Terrebonne Parish Fire District N o. 9, 
H oum a, Louisiana. 

W e have audited th e general-purpose f'm an cial statem ents of Terrebonne Parish Fire D istrict 

No. 9 (the District), a component unit of Terrebonne Parish Consolidated Government, as of and 
for th e year  ended Decem ber 31, 2001, an d have issued our report thereon dated M ay 20

, 2002. 
W e conducted our  audit in accordance w ith  auditing standards generally accepted in th e U nited 
States of Am erica an d th e stan dar ds applicable to financial audits contain ed in G ovem m qnt 
Auditin g Stan dards, issued by th e Com ptroller General of th e U nited States. 

C om pliance 

As part of obtaining reasonable assur ance about wheth er th e District's general-purp~se 
fin ancial statem ents ar e free of m aterial m isstatem ent, w e perform ed tests of its com plian ce with  
certain provisions of law s, regulations, contracts an d gran ts, noncom plian ce w ith  which coul4 have 
a direct an d m aterial effect on the determ in ation of fin ancial  statem ent am ounts

. How ever, 

providing an opinion on compliance with those provisions was not an  objective of our audit an d, 
accordingly, w e do not express such an  opinion. The results of our  tests disclosed no in stances of 

noncom plian ce th at are required to be reported un der 

Internal C ontrol O ver Financial R eporting 

itiw , S 

In planning an d perform ing our  audit, w e considered th e D istrict's in ternal control over 
finan cial reporting in  order to determ ine our  audi ting procedur es for th e purpose of expressin g our  
opinion on th e general -purpose fin an cial statem ents and not to provide assur an ce on the in tern al 
control over fin an cial reporting. Our  consideration of th e intern al  control over finan cial reporting 

1340 W est Tunnel Blvd., Suite 430 
?.0. ~ x 216~ 
Houma, LA 70361-2168 

Phone (985) 868-0139 
Fax (985) 879-1949 
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w ould not necessarily disclose all m atters in the in ternal control over fin ancial reporting th at m ight 
be m aterial weaknesses. A m aterial weakness is a condition in  which th e design or operation of 
one or m ore of th e in ternal control com ponents does not reduce to a relatively low level th e risk 
th at m isstatem ents in m ounts th at w oul d be m aterial in relation to th e fin ancial statem ents bein g 
audited m ay occur and not be detected within a tim ely period by em ployees in th e norm al cour se of 
perform ing th eir assign ed functions. W e noted no m atters in volving th e in ternal control over 
financial reporting an d its operations th at w e consider to be m aterial w eaknesses. 

Thi s report is in tended for th e inform ation of th e Board of Com m issioners, m an agem ent, th e 
State of Louisiana an d th e Legislative Audi tor for th e State of Louisian a an d is not in tended to be 
and should not be used by an yone oth er th an  th ese specified parties. 

H oum a, La., 

M ay 20, 2002 

l~.e. 

Certified Public Accountants. 
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E O F 

Terrebonne Parish Fire D istrict N o. 9 

For the year ended Decem ber 31, 2001 

Section I Sum m ary of A uditor's R esults 

a) Financial Statements 

Type of auditor's report issued: unqualified 

Intern al control over fin an cial reporting: 

~ M aterial weakness(es) identified? 
~ Reportable condition(s) identified that are not 
considered to be m aterial w eaknesses? 

N oncom plian ce m aterial to financial statem ents noted? 

b) Federal Awards 

yes 

yes 

yes 

X  no 

X  none reported 

X  no 

Terrebonne Parish Fire Dis~ ct N o. 9 did not receive federal aw ar ds during the year  ended 
D ecem ber 31, 2001. 

Section II Financial Statem ent Findings 

No finan cial statem ent findings were noted during th e audit for th e year  ended Decem ber 31, 
2001. 

Section III Federal Award Findings and Questioned Costs 

N ot applicable. 

21 



R EPO R TS BY 



Terrebonne Parish Fire D istrict N o. 9 

For the year ended Decem ber 31, 2001 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 
Statem ents 

Intern al Control 

2001 w as th e initial year th at th e D istrict w as reported as a com ponent unit of th e Parish. 

Com pliance 

2001 w as th e initial year th at th e D istrict w as reported as a com ponent unit of th e Parish. 

Section II Internal C ontrol and C om pliance M aterial to Federal A w ards 

2001 w as th e initial year  th at th e D istrict w as reported as a com ponent unit of th e Parish. 

Section lIl M anagem ent Letter 

2001 w as th e initial year  th at th e District w as reported as a com ponent  unit of th e Parish. 
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M A N A G EM EN T 'S IO N  PL 

Terrebonne Parish Fire D istrict N o. 9 

For the year ended D ecem ber 31,2001 

Section I Internal C ontrol and C om pliance M aterial to the G eneral-Purpose Financial 

Statem ents 

Internal Control 

N o m aterial w eaknesses were reported during the audit for th e year  ended Decem ber 31, 2001. 

N o reportable conditions were reported during th e audi t for th e year  ended Decem ber 31, 
2001. 

Com pliance 

N o com pliance fm dings m aterial to th e general-purpose fin an cial statem ents were noted during 
the audit for th e year ended Decem ber 31, 2001. 

Section II Internal Control and C om pliance M aterial to Federal Awards 

Terrebonne Parish Fire District N o. 9 did not receive federal aw ards during th e year  ended 
D ecem ber 31, 2001. 

Section III M anagem ent Letter 

A m an agem ent letter w as not issued in connection with  the audi t for the year ended Decem ber 

31, 2001. 
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